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1 . IMF (KOENIG) HAS CONFIRMED IN CONFIDENCE THAT ALCANTARA 
PROPOSED DELETING GASOLINE PRICE INCREASE FROM STABILIZA- 
TION PROGRAM AND SUBSTITUTING PRICE INCREASE FOR OTHER 
PETROLEUM PRODUCTS (REFTEL). IMF STAFF WILL RECOMMEND 
THAT MANAGING DIRECTOR ASK FOR BOARD'S APPROVAL OF THE 
CHANGE. REVENUE EFFECT APPEARS TO BE EQUIVALENT, THOUGH 
IMF HAS ASKED PERUVIANS FOR FURTHER DATA. 
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2. JANUARY 1 1 DCM PERUVIAN EMBASSY PHONED ARA/AND TO 
ANNOUNCE THAT DESPITE INFERENCES THAT MIGHT BE DRAWN FROM 
PRESS REPORTS OF GOP STATEMENTS DECEMBER 30, GOP WILL LIVE 
UP TO COMMITMENTS UNDER IMF STAND-BY, AND ECONOMIC 
STABILIZATION PROGRAM WILL CONTINUE AS PLANNED. THIS 
ASSURANCE IS TO BE OFFERED BY PERUVIAN EMBASSY IN RESPONSE 

TO BANK, PRESS AND OTHER QUERIES IT HAS BEEN RECEIVING. CHRISTOPHER 
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